
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

             
 
 
 

Shareholding (%) Pre IPO Post IPO 

Promoter & Promoter Group 82.68 59.72 

Public 17.32 40.28 

       Share Reservation 
Net issue 

(%) 

QIB 50 

NII 15 

Retail 35 

Issue Managers 

BRLMs 
JM Financials Limited and 

Axis Capital Ltd. 

Registrar 
KFin Technologies Pvt. 

Ltd. 

Company Leadership 

Dheeraj Kumar 
Jain 

Managing Director and Group 
CEO 

Anand Swarup 
Agarwal 

Non- Executive Director 

Satya Prakash 
Gupta 

Group CFO 

Source:RHP 

Issue Opens: 23 June 2021; Issue Closes: 25 June 2021 

Post money market cap of ₹3,408 crores-at upper price 
band. 

 

All you need to know about  

INDIA PESTICIDES 
LIMITED IPO  

 

Face Value:  

INR 1 
Issue Size: 

INR 800 Cr 

Bid Lot: 

50 Eq. Shares 
Issue Type: 

100% Book Building 

Price Band: 

INR 290 – 
INR 296 

SUBSCRIBE NOW 

This document summarizes a few key points related to the issue and should not be treated as a comprehensive summary. Investors are requested to refer the Red 
Herring Prospectus for further details regarding the issue, the issuer company and the risk factors before taking any investment decision. Please note that investment 
in securities is subject to risks including loss of principal amount and past performance is not indicative of future performance. Nothing herein constitutes an offer of 
securities for sale in any jurisdiction where it is unlawful to do so. This document is not intended to be an advertisement and does not constitute an invitation or form 
any part of any issue for sale or solicitation of an offer to subscribe for or purchase any securities and neither this document nor anything contained herein shall form 
the basis for any contract or commitment whatsoever. 

Company Overview:  
India Pesticides Limited is one of the fastest growing agro-chemicals company in terms of volume of 
Technicals manufactured. The company is the sole Indian manufacturer of five Technicals and among the 
leading manufacturers globally for Captan, Folpet and Thiocarbamate Herbicide in terms of production 
capacity. They have diversified into manufacturing herbicide and fungicide Technicals and active 
pharmaceutical ingredients. The company also manufactures herbicide, insecticide and fungicide 
formulations. Technicals are exported to over 25 countries including Australia and other countries in North 
and South America, Europe, Asia and Africa. The company’s formulations products are primarily sold 
domestically through their extensive network of dealers and distributors. 
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(`₹ in million) FY19 FY20 FY21 

Revenue from Operations 3,406.88 4,796.27 6,489.54 

EBITDA 706.34 1036.56 1894.91 

EBITDA Margin (%) 20.73%  21.61% 29.20% 

PAT 438.71 705.85 1348.89 

PAT Margin (%) 12.68% 14.41% 20.58% 

EPS 3.94 6.35 12.07 

ROCE (%) 32.33 35.82 45.18 

ROE (%) 23.46 27.48 34.63 

Net Debt to Equity (x) 0.09 0.06 0.02 

The offer comprises of a fresh issue and an offer for sale. Out of the fresh Issue of INR 100cr, INR 80cr is 
proposed to be utilized for working capital requirement of the company and the balance INR 20cr is to be 
used for general corporate purposes. The balance i.e. INR 700cr of the issue would be through offer for sale 
by the shareholders and proceeds would go to such selling shareholders. 

Consistent Track Record of Financial Performance 

India Pesticides Limited’s revenue from operations have grown at a CAGR of 38.02% from INR 3,406.88mn 
in FY19 to INR 6,489.54mn in FY21. Despite the impact of Covid, EBITDA margin profile has improved from 
21.61% in FY20 to 29.2% in FY21. It has delivered strong return ratios i.e. ROE for fiscal years 2019, 2020, 
2021 stood at 23.46%, 27.48% and 34.63%, respectively, while ROCE during the same period stood at 
32.33%, 35.82% and 45.18%, respectively. 

Strong R&D and Product Development 
Capabilities 
India Pesticides Limited has substantial experience in 
undertaking R&D activities as part of their manufacturing 
operations. Their R&D places significant emphasis on 
identification of appropriate complex Technicals that are 
suitable for commercialization, improving their production 
processes and the quality of their present products, and 
manufacturing new off-patent products. Their R&D plays a 
big role in identifying products that give higher margin and 
require specialized manufacturing and handling capabilities. 

Long-term relationship with key customers 
India Pesticides Limited has developed strong and long-term relationships with various multinational 
corporations that has helped it expand its product offerings and geographic reach for its Technicals 
business. Several of the company’s customers have been associated with the Company for over 10 
years. Company’s major customers include multinational corporations, and hence, 56.71% of its 
revenue was generated from exports. 
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Diversified portfolio of niche and quality 
specialized products 
The company has diversified its product portfolio over the 
years and has grown into a multi-product manufacturer of 
Formulations, herbicide and fungicide Technicals as well as 
APIs. The company is the sole Indian manufacturer and 
among top five globally for several Technicals including, 
Thiocarbamate herbicide and Folpet. They have obtained 
registrations from the CIBRC for 22 agro-chemical Technicals 
and 125 Formulations for sale in India and 27 agro-chemical 
Technicals and 34 Formulations for export. They also have a 
license to manufacture from the Department of Agriculture, 
Uttar Pradesh for 49 agro-chemical Technicals and 158 
Formulations. 
 

Advanced manufacturing facilities with focus on 
environment, health and safety 
India Pesticides Limited has historically made significant investments to 
increase its manufacturing capacity and invested INR 118.82mn, INR 
72.33mn, INR 308.37mn and INR 419.15mn in FY 2018, 2019, 2020 and 
2021, respectively. They have dedicated teams for pollution prevention and 
recovery of by-products.  Both the facilities are equipped with sophisticated 
equipment and machinery that enables them to manufacture quality 
technical grade products and formulations and helps minimize the number 
of employees required to operate them, thereby reducing costs. 

 
 

Strong sourcing capabilities and extensive distribution 
network 
India Pesticides Limited has built a long-standing business relation with 
multiple vendors of raw materials, both within and outside India, to ensure 
timely delivery and reduced dependence on a single or limited number of 
suppliers.  In FY 2019, 2020 and 2021, 64.98%, 65.44% and 61.96% of 
their raw materials were sourced locally, respectively, while they imported 
30.29% from China in FY21. Company’s ability to source raw materials 
directly from suppliers enables it to plan production and allocate resources 
effectively. 

 
 



 
 

 

Strategies Going Forward 

 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Focus on cost optimization 
India Pesticides Limited intends to undertake a number of strategic initiatives including expansion of existing 
manufacturing capacity that will allow it to benefit from economies of scale and improve process efficiency in 
the manufacturing process. They intend to further reduce dependence on imports of raw materials and 
source them indigenously. 

 
 

Capitalize on industry opportunities 
With the increasing population and a threat of limited growth in agricultural land available, there has been 
higher demand for food crops with higher productivity. India has been ranked fourth globally in the production 
of agro-chemicals (crop protection chemicals/ pesticides) after USA, Japan and China. A number of 
multinationals are taking proactive steps to reduce dependence on China for their manufacturing operations 
and looking at India as an alternative option. With the proposed expansion of the company’s manufacturing 
capacity, R&D capabilities, and advanced manufacturing facilities, it believes that it is well positioned to 
capitalize on these opportunities. 

 
 

Grow their portfolio of Formulations products 
For products that the company intends to launch as part of their Formulations segment, the company will 
undertake brand building activities including conducting dealer training, field demonstrations and product 
promotion through advertisements and participation in various national and international exhibitions. 

 
 

Expand their business and geographical footprint through inorganic growth  
Approximately 19 Technicals are expected to go off-patent between 2019 and 2026 and an opportunity size 
of over $4.2bn is expected due to this by 2026. To be able to cater to the growth in demand for the products 
they manufacture, the company intends to scale up the manufacturing capacities for their existing products. 
They have obtained approval from the MoEF to expand their manufacturing capacity at Sandila to 30,000 
MT. The company also intends to augment growth by selective acquisitions and strategic alliances.  

Continue to focus on R&D and process innovation to 
expand product portfolio, grow customer base and 
revenue share with existing customers 
The company intends to continue to expand its product portfolio by 
manufacturing complex off-patented Technicals. Between 2019 and 
2026, 19 Technicals are expected to go off patent protection and as a 
result, the demand for these Technicals globally is expected to increase, 
particularly in regulated markets, which would give them significant 
opportunities to develop these off-patent/generic active intermediates. 
The company aims to increase its market share both in the Technicals 
and Formulations segments and expects to launch new products 
relating to these segments in the near future. The company intends to 
continue to leverage its sales and marketing network, diversify product 
portfolio and industry standing to establish relationships with new 
multinational, regional and local customers and expand customer base. 
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Anand Swarup Agarwal (Chairman and 
non-executive director): He holds a bachelor’s 

degree in law from the University of Lucknow and has 
over 35 years of experience in the manufacturing sector. 
He provides strategic guidance to the company’s 
business activities 

 
 

Dheeraj Kumar Jain (Managing Director 
and Chief Executive Officer): He holds a 

bachelor’s degree and a master’s degree in chemical 
engineering from Osmania University, Hyderabad India. 
He joined India Pesticides Limited on December 01, 
1995. He has more than 25 years of experience with the 
Company and has been responsible for product 
development, international business development and 

project engineering. 
 

 

Satya Prakash Gupta (Chief Financial 
Officer): He holds a bachelor’s degree in commerce 

from the University of Allahabad. He is an associate 
member of the Institute of Cost Accountants of India and 
an associate of the Institute of Chartered Accountants of 
India. He has over 27 years of experience in the field of 
finance. 
 

At the higher price band of Rs. 296, the company is demanding a PE multiple of 24.52x 

on FY21 earnings, which is much lower than the industry average of ~47x. Considering 

future growth potential of the agro-chem industry, strong return ratios (FY21 ROE & 

ROCE at 34.63% & 45.18%, respectively), strong R&D capabilities and strong 

relationship with the multinational companies, we recommend ‘Subscribe’ to the issue 

with long term perspective. 
 

Recommendation & Valuation 

SUBSCRIBE NOW 
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Securities Limited shall not be in any way responsible for the contents hereof, any omission there from or shall not be liable for any 

loss whatsoever arising from use of this document or otherwise arising in connection therewith, including with respect to forward 

looking statements, if any. IIFL makes no representation/s or warranty/ies, express or implied, as to the contents hereof, accuracy, 

completeness or reliability of any information compiled herein, and hereby disclaims any liability with regard to the same. Neither 

IIFL Securities Limited nor any of its affiliates, group companies, directors, employees, agents or representatives shall be liable for 

any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in 

connection with the use of the information.  You shall verify the veracity of the information on your own before using the information 

provided in the document. Investors are requested to review the prospectus carefully and obtain expert professional advice.  IIFL 

Group | IIFL Securities Ltd (CIN No.: U99999MH1996PLC132983) IIFL House, Sun Infotech Park, Road No. 16V, Plot No. B-23, 

MIDC, Thane Industrial Area, Wagle Estate, Thane - 400604. Tel.: (91-22) 2580 6650 *Customer Service: 40071000 *Stock Broker 

SEBI Regn: INZ000164132 *NSE: 10975 *BSE: 0179 *MCX:55995 *NCDEX:378 *Depository: INDP185 2016 *MF Distributor ARN: 

47791, *PMS SEBI Regn.: INP000002213, *Investment Adviser SEBI Regn. : INA000000623, *Research Analyst SEBI Regn:- 

INH000000248 | Kindly refer to www.indiainfoline.com for detailed disclaimer and risk factors.  
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For Research related queries, write at research@iifl.com 

  
For Sales and Account related information, write to customer care: cs@iifl.com or call on 91-22 4007 1000 

 

RISKS 

1. The top 10 customers constitute a significant portion of the company’s revenue and represent 56.83% of the 

revenue generated. The loss of one or more such customers could adversely affect business. 

2. Increasing use of alternative pest management and crop protection measures such as bio technology 

products, pest resistant seeds or genetically modified crops may reduce demand for the company’s products 

and adversely affect business. 

3. The availability of counterfeit products passed off by others as their products, could adversely affect the 

company’s reputation, goodwill and results of operations. 

4. The company avails benefits under certain export promotion schemes and is entitled to certain subsidies. Any 

change in these benefits and subsidies applicable to or a delay in disbursement of benefits under such 

schemes may affect results of operations. 

5. Inability to protect its intellectual property and keep its technical knowledge confidential could erode their 

competitive advantage. 
*For complete list of risk factors referring to the Red Herring Prospectus.  
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