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Top Stories  
Leader Speak
Mr. Hemendrakumar C. Shah, 
CFO, Elecon Engineering 
Company Ltd.
In a free-wheeling interaction with 
Hemant P. Maradia of IIFL, Mr. 
Shah says: "He is hopeful that the 
company will be able to improve 
margins in FY11 over 
FY10."...More
 
Amar Chintopanth, Executive 
Director and CFO, 3i Infotech 
Ltd
Speaking with Anil Mascarenhas 
and Yash Ved of IIFL, Amar 
Chintopanth says, "We are not 
looking at capex-intensive cash 
transactions as we fully realize that 
balance sheet’s structure needs to 
be addressed."...More
 
Paresh Shah, Director, Euro 
Ceramics Ltd 
Speaking with Meenakshi Patki of 
IIFL, Paresh Shah, says, " While 
opportunities are very high in this 
sector, one has to give the right 
product to the consumer and 
constantly upgrade 
technology."...More  
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Articles

The new rules of borrowing 
To begin with, there is the new RBI 
guideline on base rate as opposed 
to the prime lending rate used by 
banks...More

Looking beyond borders  
The Indian markets have delivered 
stupendous returns in the past five 
years, with the BSE Sensex giving 
compounded returns of 22% per 
annum compared to the world 
average of 1%...More

How to fund a foreign degree  
More importantly, be clear whether 
the degree will justify the high cost. 
Find answers to these and other 
frequently asked questions...More

Sensex weakens but uptrend 
intact 
It is important to avoid the herd 
mentality to be successful in the 
stock markets...More  

 

 
Bank loans rise by 18% yoy: RBI data    

Bank loans grew by an annual pace of 18% 
during the fortnight ended May 21 but overall 
the trend still remains lackluster as is the case 
generally in the first few months of a new 
fiscal year.Latest RBI data shows that total 
bank credit rose by Rs24.06bn during the 
fortnight under review to Rs32,30,178 crore. 
Of this, food credit dipped Rs32.25bn while 

non-food credit rose by Rs56.31bn. Bank credit in the coming few weeks is 
likely to pick up as telecom companies borrow large sums of money to make 
payments to the Government for 3G spectrum. In fact, reports suggest that 
many banks have pulled out investments in mutual funds to meet the loan 
demand from telecom players. Meanwhile, total bank deposits slipped by 
Rs49.97bn during the fortnight ended May 21 to Rs4,526,220 crore. Demand 
deposits and term deposits fell by Rs40.85bn and Rs9.12bn, respectively. 
Read More…
 
Bank loans fall by 0.2% in May: RBI
 
SBI may not borrow from RBI: report    

State Bank of India is reported to have 
sufficient amount of cash and is unlikely to 
borrow from the central bank's repo window 
during the current bout of liquidity tightness. 
According to a financial daily, the bank holds 
government securities in excess of the 
mandated amount to the extent of Rs400bn 
and doesn't expect to even tap the overnight 

market for funds. The Bank is reported to have excess SLR (statutory 
liquidity ratio) of Rs250bn which is around 2.5-3.0%. Earlier last week, the 
Reserve Bank of India (RBI) announced some ad hoc liquidity support 
measures to help banks tide over a cash crunch due to the outflow of 
s677bn towards third-generation (3G) mobile spectrum auction payments. R  
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In Focus News 
 
RBI issues draft guidelines on loan securitisation by NBFCs    
The Reserve Bank of India (RBI) has released draft guidelines on loan 
securitisation by non-banking finance companies (NBFCs), outlining planned 
rules for minimum holding period, retention and special purpose vehicle 
exposure. RBI said for loans maturing in up to 24 months, the company 
would have to hold the asset on its books for at least nine months and retain 
5% of the book value of the loans being securitised. Twelve months is the 
minimum holding period for loans maturing in more than 24 months and 
which have periodic repayment schedules, while 10% of the book value of 
securitised loans will have to be retained. "No securitisation of loans with 
maturity exceeding 24 months and bullet repayment is envisaged," the RBI 
circular stated. Read More…
 
RBI forms committee to look into system of grievance redressal in banks
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Domestic News 
 
Applications made to RBI can now be tracked on-line
Applications made to various departments of the Reserve Bank of India (RBI) 
can now be tracked on-line through the Application Tracking System (ATS). 
The Reserve Bank launched the Application Tracking System on its website 
for convenience of the public. The ATS, cannot be used for tracking 
complaints made under the Banking Ombudsman Scheme or any other 
complaints. For tracking the above applications made, the applicants will 
have to register on the RBI website www.rbi.org.in. The tracking system will 
generate a first time login password and send it to the applicant through 
email. The applicants must necessarily change their password on first login. 
Through this facility, the applicant can then submit an online application, 
attach related documents, view it and track its movement.  
 
IDBI Bank opens first overseas branch at DIFC

IDBI Bank, one of India's leading banks, 
majority owned by Government of India, has 
received a license from the Dubai Financial 
Services Authority (DFSA) to provide a full 
range of corporate banking services including 
financial advisory services and syndication of 
credit from the Dubai International Financial 
Centre (DIFC). IDBI Bank's DIFC office will 

meet the corporate financing needs not only of its Indian clientele but also of 
clients in the Middle East. IDBI Bank is India's leading provider of project and 
infrastructure financing. It is the second largest syndicator of loans in India 
and 4th largest in Asia-Pacific. IDBI Bank aims to foster greater trade and 
cross-border capital flows between India and Middle East region through its 
DIFC branch.  
 
Citi appoints Rajiv Nayar head of CMO for India
Citi has appointed Rajiv Nayar as head of Capital Markets Origination (CMO) 
for Citi in India, leading the team that helps originate and execute debt and 
equity transactions for Citi’s clients in India. Rajiv will report to Ken Poon, 
head of Asia Pacific Capital Market Origination and Ravi Kapoor, head of 
Global Banking India. 
 
"I am delighted that we are able to bring someone with Rajiv's experience 
back to India. It is a testimony to the extraordinarily strong talent pool that 
exists within Citi globally and the importance of Citi's India franchise," said 
Pramit Jhaveri, CEO for Citi India. 
 
“We have a leading franchise and capital market business in India and are 
confident that under Rajiv's leadership our capital market business in India 
will grow significantly and achieve new heights," said Ravi Kapoor. "Rajiv's 
extensive experience of working across many businesses and products 
globally shall further strengthen our Indian franchise and add value to our 
clients' needs in India,” said Ken Poon. 
 
Citi Partners to launch Financial Information Exchange Protocol
Citigroup Global Markets announced that it is the first brokerage house in 
India to launch the next generation industry-driven messaging standard - 
Financial Information Exchange (FIX) protocol adopted by the National Stock 
Exchange of India (NSE). 
 
“Citi is proud to bring the next generation of messaging standard to India in 
collaboration with NSE,” said Kumar Goradia, Head of India Equity 
Technology at Citi. “FIX capitalizes on Citi’s state-of-the-art technology and 
extensive global trading expertise. It is designed to improve the efficiency of 
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India’s equity markets while bringing together our global capabilities under a 
single platform, Goradia added.” 
 
The internationally recognized standard FIX has been extensively tested by 
Citigroup for the last six months in collaboration with NSE, the first exchange 
to implement this protocol in India. The platform offers cutting edge 
execution to use the protocol to transact in an electronic, transparent, cost 
efficient and timely manner. 
 
Repayment of 11.50% IDBI SLR Bonds 2010 
IDBI Bank hereby notifies for general information of all concerned that the 
principle amount of the captioned bond series is repayable at par on July 05, 
2010. No interest will, therefore, accrue on the Bonds after July 04, 2010. 
Book closure of the 57th series will be observed with effect from June 05, 
2010 and no request for transfer will be entertained after that date. 
 
Investors holding the bonds in the form of Promissory Notes (PNs) may 
tender the bonds at the concerned branch of IDBI Bank Ltd. where they were 
last enfaced, by June 05, 2010 to facilitate repayment in time. 
 
The Jammu & Kashmir Bank invests Rs1bn in Lavasa 
The Jammu & Kashmir Bank Ltd has invested Rs1bn in Lavasa Corporation 
Ltd. (LAVASA), a subsidiary of the HCC (Hindustan Construction Company 
Ltd.) in the form of Convertible Debentures at the equity valuation of 
Rs120bn. (Axis Bank Ltd, Bank of India, Allahabad Bank, Induslnd Bank, 
Andhra Bank, United Bank of India and ICICI Bank Ltd had invested 
Rs2.25bn, Rs1.5bn, Rs1bn, Rs500mn, Rs250mn, Rs500mn, Rs2.5bn 
respectively in the similar instrument at the equity valuation of Rs100bn). 
 
Rabobank mulls selling its entire stake in Yes Bank: report 
Dutch lender Rabobank International Holding BV plans to sell its entire 
15.9% holding in India’s Yes Bank Ltd., according to reports. The 110-year-
old food and agriculture bank, which has a triple-A rating, may exit Yes Bank 
because it wants to open a branch in India. The sale may also take place in 
phases as it will involve more than one investor, since RBI’s norms do not 
allow a single entity to hold more than 5% and a group more than 10% in a 
bank, Rabobank will not be able to sell its stake to a single entity. 
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International News 
 
SGX invests US$250mn to offer fastest access to Asia 
This new initiative Reach will create the world’s fastest trading engine with 
the lowest trading latency, establish a world-class data centre for SGX and 
seamlessly connect trading communities in global financial hubs to 
Singapore. Reach will be rolled out from the first quarter of 2011. The 
resulting trading environment will be ideal for global investors, including 
sophisticated traders and participants new to the region. It will bring better 
liquidity and greater velocity to the market, enhancing SGX’s position as the 
Asian Gateway. SGX’s new trading engine - SGX Reach - is delivered through 
NASDAQ OMX’s Genium INET platform, Voltaire’s InfiniBand solution and HP’s 
technology. On 7 May 2010, SGX conducted a benchmark test with its 
partners at HP's Singapore Capacity Planning Centre and established an 
average order response time of 90 micro-seconds “door-todoor”. This will 
provide customers with the fastest execution capability currently in the 
world.  
 
SGX securities trading improves in May 
 
DFCC Bank sells 9.99% stake in Commercial Bank of Ceylon
 
Ocwen acquires Barclays loan servicing unit
Ocwen Financial Corp. has reportedly agreed to buy the American loan 
servicing division from Barclays Bank for US$1.3bn. Ocwen may pick up 
around 190,000 loans valued at US$28bn in outstanding balances to service 
as part of the deal with the company. Barclays would finance US$1.05bn of 
the purchase price of its HomeEq subsidiary. Ocwen would repay US$140mn 
of that as part of a US$350mn senior secured term loan facility it plans to 
issue this month. The acquisition would cause a one-time US$60mn expense 
for Ocwen. The deal is expected to close in the third quarter 
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